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Figure  I. —  Lamb  prices  have  followed  a  marked  upward  trend 
since  1938,  reflecting  chiefly  the  improvement  in  consumer  de- 
mand conditions  and  the  advance  in  wool  prices  during  this  period. 
Prices  have  weakened  somewhat  since  early  January,  but  they  are 

STILL  higher  than    IN  MOST  WEEKS  SINCE  EARLY  1930. 
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T  H  E    L  I  V  S  S  T  0  C  K  ,  S  I  T  U  A  T  I  0  N 

Sixamary  "  • 

A  temporary  order  establishing  maximum  prices  for  p«rk  products  was 
announced  ty  th*  Office  of  Price  Administration  In  early  March,-   The  order 
establishing  the  ceiling  level  for  pork  prices  at  the  highest  wholesale  prices 
prevailing  during  the  5  days,  March  3-7  bdciomea  effective  on  March  $3  f"©!"  a 
60-day  period.    Prices  of  pork  products  and  live  ho^s  have  advar.ced  sharply 
since  early  December,  and  the  level  of  pork  prices  established  by  the  ceiling 
order  is  one  which  will  permit  prices  for  live  hogs  ait  local  markets  to  be  a 
little  above  110  percent  of  the  current  parity  price  for  hogs. 

Slau^ter  supplies  of  hogs  will  increase  seasonally  within  the  next 
several  weeks  as  the  market  movement  of  the  19^1  fall  crop  gets  under  way  in 
volume.    The  seasfnal  increase  in  marketings  is  expected  to  be  more  pro- 
nounced this  year  than  last,  and  the  total  number  of  hogs  marketed  during  the 
last  half  of  the  marketing  year  (April-September)  Is  expected  to  total  around 
15-'20  pereent  greater  than  a  year  earlier. 

The  niimber  of  lambs  remaining  In  feed  lots  at  the  end  of  Febrtiary  was 
larger  than  a  year  earlier,  and  supplies  of  fed  lambs  will  continue  relative- 
ly large  for  several  more  weeks.    Lamb  prices  have  weakened  since  mid-January, 
and  although  they  are  still  higher  than  in  most  weeks  since  early  1930,  the 
decline  has  not  been  favorable  for  feeders  who  purchased  lambs  at  relatively 
high  prices  last  fall  and  early  winter. 

The  early  lamb  crop  in  the  principal  producing  States  is  smaller  this 
year  than  last.    Weather  and  feed  conditions  were  moderately  favorable  fer 
early  lambing  this  year,  but  they  were  not  as  favorable  as  last  year  when 
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they  were  unusually  good.    The  number  of  early  lain"b8  and  grass-fat  yeatlings 
marketed  "before  July  1  prpbatly  will  be  smaller  than  it  was  in  19^1. 

Prices  of  well-finished  slaughter  cattle  have  advanced  fairly  sharply 
during  the  past  few  weeks,  reflecting  a  reduced  proportion  of  long-fed  cattle 
in  total  marketing^.   'The  number  of  feeder  cattle  shipped  to  the  Corn  Belt 
last  "fall  was  sub s't ant i ally  smaller  than  a  year  earlier,  and  supplies  of  fed 
cattle  "for  market  this  spring  and  summer  are  expected  to  be  smaller  than  a  yea 
earliaf.    This  may  be' particularly  true  of  the  heavy,  well-finished  kinds 
which  were  very  plentiful  last  year  and  which  sold  at  substantial  discounts 
relative  to  prices  of  the  lighter  weights  of  fat  cattle. 

Cattle  in  the  Western  range  States  are  reported  to  be  coming  through 
the  winter  in  good  condition,  with  death  losses  relatively  small.    If  range 
conditions  are  favorable,  the  tendency  to  hold  back  breeding  stock  in  the 
Great  Plains  area  may  be  fairly .pronounced  again  this  year.    But  total 
marketings  of  cattle  and  calves  for  slaughter  in  19^2  are  expected  to  be 
larger  than  in  I9U1,  even  though  numbers  may  increase  further  during    the  year, 

—  MARCH  19,  I9U2 

P^VISW  OF  RECENT  DSVSL0PM3NTS 

Hog  Prices  Advance  Sharply  During 

Febmary  and  Early  14 arch  •  ■  ■  .       •'     "  ' 

Reflecting  a  .sharp,  reduction  in  marketings  and  a  continued  strong 
demand  for  pork  and  lard,  a  further  marked  advance  in  hog  prices  occurred 
during  February. and  ear^y  March.,  The  average. price  of: butcher  hogs  at 
Chicago  for  the  week  ended  February  ik  was  $13.^5.  about  $3.00  higher  than  , 
the  level  which  prevailed  last  fall  and.  $5-75  higher  th^.  in  the  corresponding  I 
week  a  year  earlier.    Hog  prices  are  now  a  little  higher  than  the  peak  reached 
in  1937,  and  the  highest  they  have  been  since  I926,  . 

Corn  prices  have  declined  moderately  since  early January,  and  this, 
together  with  the  continued  upward  trend  of  hog  prices  has  resulted  in  a 
material  advance  in  the  hog-corn  price  ratio.    The  ratio-based  upon  Chicago 
average  prices  for  the  week  ended  March  ik  was  I6.6.    This  is  the  most  favor- 
able the  ratio  has  been  for  feeding  corn  to  hogs  in  about  ll-  years-. 


i 
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Celling  Prices  Announced  ty  the  Office 
of  Price' Administration  for 
Pork  Produbts  ". 

Maximum  prices  for  pork  have  bsen  established  by  the  Office  of  Price 
Administration.    The  order  placing  ceilings  on  prices  of  the  major  pork 
products  at  the  highest  wholesale  prices  preraillng  during  the  5  days, 
March  3-March  J  becomes  effective  on  March  23  for  a  60-day  period.  Products 
covered  by  the  order  include  dressed  hogs  and  the  various  types  of  standard 
pork  cuts,  such  as  fresh  and  cured  hams,  picnics,  loins,  Boston  butts,  etc. 
Ceiling  prices  for  lard  have  been  in  effect  since  December  13.    (See  February 
I9U2  issue  The  Livestock  Situation), 

Average  wholesale  prices  of  pork  products  and  of  live  hog?  at 
Chicago,  and  United  States  average  price  received  by 
farmers  for  hogs,  19^1-^2 


:    Composite  '• 

'•    wholesale  5 

Period 

'>    price  six  ' 
!  major  pork  ' 
I    products  • 
i  Chicago  1/  • 

Dollars 

I9UI  -  : 

Jan.  ! 

18.08 

Feb.  i 

18.53 

Mar.  J 

18.83 

Apr.  ' 

19.53 

May  ! 

20.63 

June  ! 

22.20 

July  ! 

23.92 

Aug,  ! 

25.13 

Sept •  ' 

I  25.92 

Oct. 

23.70 

Nov. 

22,73 

Dec . 

!  22.91 

Annual  average 

21.84 

I9U2  -  Week  ended 

Jan.  3 

\       2U .06 

10 

t  2U.8U 

17           I  2U,83 

2k 

!  2U.62 

31 

:.  2U.72 

Feb,  7 

:  2^.02 

lU 

:  25.57 

21 

:  26.15 

28 

:  '27.1U 

Mar .  7 

:  27.U9 

lU 

Average 
price  of 
live  hogs, 
Chicago 

Dollars 

7.70 
7.71 

8.37 
8.96 

9.79 
10.75 
10,68 
11,04 
10, Ul 
10,16 
10,65 

10.96 
11.29 
11,18 
11,41 
11.65 
12.28 
12.53 
12.75 
12.82 
13.12 
13  .U2 


United  States 
avernge  price 
received  by 
farmers  for 
hogs  2/ 

Dollars 

7.26 

7.19 
7. 08 
8.01 
8.19 
8. 98 
10.20 

10.39 
.  11.10 
10.08 
9.66 
10.21 


9.07 


10.55 


11.64 


:  Percent 
•average  price 
J  received  by 
•farmers  is  of 
:  parity 

Percent 

79  ' 
78 
76 
86 

87 
9U 

106 
106 
111 

99 
3k 

 28. 


9U 


100 


■  110 


ston  butts,  Bpareribs,  and  loins, 
prices  weighted  according  to  average  yield  of  the'  different 'products, 
2/  Report  on  or  about  the  15th  of  each  month. 
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under  the  termd  of  the  Qnergency  Price  Control  Act  maximuBi  prices 
may  not  be  established  for  hogs  at  present  at" less  than- 110  percent  of  the 
parity  price.    As  sho-wn  in  the  accompanying  table,  on  February  15  the 
United  States  average  price  received  by  farmers  for  hogs  -was  ^11.64;  this 
was  110  percent  of  parity.    Since  the  upward  trend  in  pricea-of -hogs  and 
hog  products  continued  after  mid-February,  the,  ;maxiinum  levels  established 
by  the  ceiling  order  are  such  as  to  reflect  to  producers  prices  for  live 
hogs  v/hiqh  are  a  little  above  the  ^curr^nt  110  percent  of  parity  level. 

Hog  Slaughter  Decreased  Sharply  in  February  ^ 

The  seasonal  decrease  in  the  weekly  rate  of  hog  marketings  from 
January  to  early  Karch  v.-as  somewhat  greater  than  usual  this  year.  In- 
spected hog  slaughter,  of  3.9  million  head  in  February,  was  ne^-rly  bne- 
third  less  "than  in  January,  but  it  .was  .slightly  lai*ger"  than  in' February 
last  year .  ;     ■  ,  . .  ., 

Average  live  vreights  of  hogs  marketed  have  increased  seasonally 
since  last  fall*    The  incr3as3  has  not  been  as  pr onounc-e:d'  as  it  was  a  year 
earlier,  hvOvrever ,    The  average" -live  weight,  .of  hogs  purchased  at  seven  im* 
portant  mi^^rkets  during  February  v.-as  243, pounds,  a  little  less  than  a!  year 
earlier  by t  .still  considert^-bly  above  average;.; 

,  ■     .     •    : .  •         .  ' 

Government  Purchases,  of  Pork  and 
Lard  Lecline  in  -February 

Total  purchases  of  ,pork  and  lard  by  the  Department  'of  Agniculture 
during  February  am.ount^d  to  about  90  million  pounds.    This  was  only  a 


Purchases 

of  pork  and  lard 

by  the  Department  of  Agriculture 

March 

1941-March 

1942 

Pork 

•  Total 

Period          :     Cured  and  : 

Canned  " 

Lard 

•pork-  and  lard 

!      frozen  : 

1,000  pounds,  1, 

000  pounds 

1,000  pounds 

1,000  pounds 

1941 

Month : 

Mar  

37,507 

37,507 

Apr  .  

(  30,458 

15,006 

31,258 

76,723 

Kay   ..J  47,775 

28,117 

64,812 

140,704 

June  .....*... 

10,085 

6,604  . 

19,442 

36,132 

July  

i  29,840 

20,461. 

19,068 

69,369 

Aug.  •  

!  46,223 

28,86^1  .  - 

26,893 

101,978 

Sept  

1  29,478 

23,882 

21,308 

74,667 

Oct  1  19,688 

46,523 

51,048 

119,258 

Kov  

!  17,986 

37,749  • 

37,329 

9;3,064 

Dec  :  11,498 

20,819" 

17,544 

49,861 

Total   < 

243,030 

230,0  22 

326,209 

799,261 

1942 

Jan.  1-31  .... 

I  32,056 

75,335 

67,241 

174,632 

Feb.  1-28  .... 

;  6,236 

41,653 

41,925 

39,814 

Week  of: 

Mar  .7   

:  645 

6,120 

10,977 

17,742 

14   J  6,179 

10,930 

4,725 

21,834 
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little  aiore  than  half  as  much  as  vms  purchased  during  January.    The  decrease 
from  8  month  earlier  resulted  partly  from  the  fewer  numter  of  purchase  days 
in  February  than  a  month  earlier.    Since  mid-March  last  year,  when  purchas- 
ing of  Doric,  lard  and  other  meat  products  for  lend-lease  was  begun,  th» 
rate  of* purchases  has  been  stepped  up  in  most  months.    For  the  12-month 
period  ended  March  14  the  total  quantities  purchased  by  the  Department  of 
Agriculture  amounted  to  288  million  pounds  of  cured  and  frozen  pork,  364 
million  pounds  of  canned  pork,  and  451  million  pounds  of  lard.    These  quan- 
tities are  roughly  equivalent  to  the  pork  products  from  about  6  million 
hogs  and  the  lard  fror  13  million  hogs.    Inspected  slaughter  during  this 
period  totaled  appr oxim.ately  4F  million  head. 

Storage  Stocks  of  Pork  and  Ler_d  Increased 
LeTs  than  Usual"  pur  in g  February 

Reflecting  the  sharu  reduction  in  marketings  and  slaughter  of  hogs 
in  February,  storage  stocks  of  pork  increased  less  than  a  year  earlier  and 
less  than  the  usual  seasonal  amount  during  the  month.    The  February  in- 
crease in  lard  stocks  was  a  little  greater  than  the  1935-39  average,  how- 
ever.   Cold  storage  holdings  of  both  pork  and  lard  were  smaller  than  a 
year  earlier  on  March  1,  but  larger  than  the  1936-40  March  1  average. 

Storage  holdings  of  pork  and  lard  on  the  first  of  the  month,  average 
1935-36  to  1939-40,  1940-41,  and  current  marketing  ynar 


Month  ' 

Pork  : 

Lard  j 

Rendered  pork  fat 

Average ; 
,  19  35-36 
to 
19  39-40 

• 

1940-41*.  1941-42 

• 

Average:  : 
!  1935-36  :  : 
:      to'      :  1^'40-41 

:  1939-40: 

1941-42 

\  1940-41' 

.  1941-42 

Million    Million    Million    Million    Million    Million    Million  Million 
.  poundv'5      povnds      pounds      pounds      pounds      pounds      pounds  pounds 

Oct. 
K  0  V . 
Dec  . 
Jan . 
Feb. 
Mar  • 
Apr  . 
May 
June 
July 
Aug. 
Sept 


299  .8 
277  ,3 
330.9 
458  .4 
568.7 
600  .5 
585.2 
570.7 
533.5 
505.3 
458.3 
380.3 


329  .2  .371.4 

303.7  513.3 

408.9  350.3 

656.2        4  68.5 

739.9  613.7 

791.9  2/  623.0 

785.4 

795.9 

798.5 

703.9 

618.9 

485.1 


77  .7 
■62.3 
68.8 
104.3 
138.4 
156.0 
162.7 
162.1 
,168.2 
1.74  ,6 
168.1 
145.6 


235.7 
223.2 
232  .5 
287  .0 
299.6 


214  .3 
173.2 
171.0 
181.2 
204.4 


317.4  2/  226.5 

310  .4 

321.1 

366.1 

374  .7 

332.9 

282.7 


5.1 
7  .1 
7  .2 
9.2 
8.3 
6.6 
7.8 
7.8 
7.4 
5.4 


3.7 
4,3 
5.4 
5  .3 
5.1 
2/  4.6 


17    Not  distinguished  from-  lard  prior  to  December  1940. 
2/  Preliminary. 

The  Canadian  Hog  SituRti  on 

Kog  production  has  expanded  sharply  in  Canada  during  the  past  3  years, 
and  a  further  increase  is  expected  in  1942,    The  number  of  sows  bred  to 
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farro-w  in  the  1942  spring:  seeson  is  indicated  to  be  about  12  percent 
larger  than  a  ye^r  ecrlier,  v.-hen  the  spring  pig  crop  totaled  close  to  5  ; 
million  heod.     Coir-j^ercial  hog  rr.rketings  ■  in  Cr,n??,do  during  1941  totr.led  6.2 
million  head,  n.'^arly  tvrice  as  many  as  were  marketed  in  1938. 

Since  late  193P.,  follov:ing  tb-i  ov.tbreak  of  the  present  vmr ,  Canada 
has  been  supplying  large  quantities  of  bacon  (Wiltshire  sides)  and  other 
pork  products  to  Groat  Britain.    Pork  prices  have  been  regulated  by  the 
Cariadian  Bacon  Board,  and  have  been  maintain.ed  at  relatively  high  levels 
in  order  to  encourage  farmers  to  expand  hog  production  as  m.uch  as  possible 
Consumption  of  pork  in  Canada  also  has  been  limited  by  various  measures. 
In  19<rl,  when  the  total  production  of  pork  in  Canada  is  estimated  to  have 
amounted  to  about  1,100  m.illion  pounds,   exports  of  hog  products  to  Great 
Britain  probably  amounted  to  nearly  half  of  this  total.    The  following 
tablj  shov.'s  the  estimated  number  of  hogs  on  farms  in  Canada  on  December  1, 
estimated  total  hog  slaughter  and  pork  productinr  in  r^cont  years. 


Canada;     Estimated  nur.bor  of  hogs  on  farm:S  Docembor  1,  total 
hog  slaughter  and  pork  production,   19  35-41  l/ 


.  •■  •  Year 

.  Hogs  on  farm.s  : 
Doc.  1  preceding: 
year  : 

Total  hog 
slau ghter 

Total  pork 
production 

!  Thousands 

. Thousands 

Million  pounds 

19  35  ! 

3,649 

4,531 

637 

■  1936 

!  3,951 

5,213 

727  : 

1937 

:  4,422 

5,517 

■  757 

1938 

!  3,680 

4,e20.- 

:      ■  699 

1939  ; 

3,569 

5,422 

774 

1940  • 

4,770 

7,04  3. 

977  • 

1941 

6,117 

1/  7,974 

1/  1,106  : 

1942 

1/  6,385 

Compiled  from,  official  sources, 
l/    Pr elim.inar;/-  estimates. 


Cattle  Prices  Advance  in  Late 
February  and  Early  March 

Prices  of  most  grades  of  sl^iughter  cattle  advanced  fairly  sharply 
in  late  February  and  early  March,  reflecting  a  seasonal  reduction  in 
marketings  of  all  cattle  since  January,  and,  more  particularly,  a  marked 
decrease  in  supplies  of  well-finis'hed  fat  cattle.    The  average  price  of 
good  grade  beef  steers  at  Chicago  for  the  week  ended  March  14  was  $12.85, 
compared  with  #12.40  a  moiath  earlier  and  ^11.10  a  yesr  earlier.    Last  year 
prices  of  the  upper  grades  of  slaughter  cattle  reached  a  peak  in  rndd- 
January  and  then  declined  sharply  until  midsummer. 

Of  particular  interest  to  cattle  feeders  is  the  improvement  in 
prices  of  heavTv;-,  well-finished  steers  during  the  past  few  weeks.  Supplies 
of  this  kind  of  slaughter  cattle  were  quite  large  during  most  of  1941  and 
early  1942,  and  in  "some  months  they  sold  at  prices  substantially  lower 
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than  prices  of  light^-Tsight  steers  of  comparable  quality.    Supplies  of  long- 
fed  cattle  have  decreased  fsirly  sharply  cince  Jenuery,  hov<ever,  and  prices 
of  heavy  slaughter  steers  are  row  aboiat  as  high  as  prices  of  the  lighter 
weights  • 

Cattle  Ferketings  Decree sed 
Sharply  in  February 


Marketings  of  slaughter  cattle  decreased  sharply  in  Febrnsry  but 
continued  nuch  larger  than  a  year  e'irlier.    Inspected  cattle  slaughter  for 
the  month  totaled  891,000  head,  16  percent  less  than  in  January,  but  24 
percent  more  than  in  February  last  year. 

Inspected  calf  slaughter  of  392,000  hefid  in  February  was  a  little 
larger  than  a  year  earlier.    Marketings  of  cattle  for  slaughter  have  been 
running  miuch  larger  than  a  year  earlier  since  April  1941,  but  calf 
slaughter  has  been  only  slightly  larger  then  a  year  earlier  during  this 
period. 

Imports  o£^  Cattle  I>iring  1941 

Official  import  figures  are  not  available  for  all  of  1941.  But 
from  the  large  marketings  of  cattle  in  Canada  diaring  the  last  half  of  the 
year,  it  appears  that  the  import  quotas  for  heavy  cattle  from  Canada  were 
about  filled  during  the  last  two  quarters  of  1941.    IX:ring  the  first  half 
of  1941  imports  of  such  cuttle  from  Canada  v;ere  only  about  half  as  large 
as  the  51,720  head  allowed  entry  at  the  reduced  rate  of  duty  in  each 
3-month  period. 

Jnports  of  cattle  from  I'iexico,  m.ostly  stocker  and  feeder  cattle, 
were  fairly  large  throughout  1941,  reflecting  favorable  range  and  feed 
conditions  in  northern  Fexico  and  relatively  high  prices  for  cattle  in 
this  country.    The  duty  for  cattle  v/ithin  the  stocker  and  feeder  class 
is  2.5  percent  per  pound. 

Lamb  Prices  Decline  Since  Early  January  .  , 

Reflecting  fairly  large  shipments  of  lambs  from  feed  lots  in  recent 
weeks,  prices  of  fed  lambs  have  declined  arourd  $1.00  since  early  January. 
Lamb  prices  are  still  higher  than  in  m.oft  weeks  since  early  1930,  but  the 
recent  decline  has  not  been  favorable  for  lamb  feeders  who  purchased  lambs 
at  relatively  high  prices  last  fall  and  early  winter. 

The  average  price  of  good  and  choice  grade  slaughter  lam.bs  at 
Chicago  for  the  week  ended  March  14  v;as  ^11.95.    This  ccmparos  with  $12.75 
in  early  January  and  $10.95  in  the  corresponding  week  of  1941,    Prices  of 
slaughter  ewes  have  advanced  about  the  usual  seasonal  amount  in  recent 
months.    The  average  price  of  good  and  choice  grade  ewes  at  Chicago  in 
mid-March  was  nearly  $7.00,  80  cents  higher  than  a  year  earlier. 

Sheep  and  Lam.b  Slaughter  Decreased 
Seasonally  in  February 

Inspected  sheep  and  lam.b  slaughter  during  February  totaled  1.4 
million  head,  13  percent  less  than  in  January  but  a  little  greater  than 
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in  February  lest  yesr  •    The  decrease  from  a  F.orith  earlier  was  due  in  part 
to  the  fewer  number  of  days  in  February  than  in  January,  but  it  also  re- 
flected some  reduction  in  the  v/eekly  rate  of  marketings. 

Although  total  marketings  of  sheep  and  lambs  for  slaughter  have 
been  reduced  in  recent  v.-eeks,  shipments  of  fed  lambs  from  several  important 
feeding  areas  have  been  considerably  larger  than  a  year  earlier,  and  the 
proportion  of  heavy  fat  lambs  in  total  supplies  at  several  important,  markets 
appears  to  be  quite  large. 

CASH  FARM  INCOME  AI^D  PRICES  RECEIVED  BY  FAPM^PS  FOR  MEAT  ANIMALS 

Cash  farm  income  from  the  sale  of  m.eat  animals  during  January  amounted 
to  about  384  m.illion  dollars,  55  percent  m.ore  than  in  January  last  year. 
Substantially  larger  marketings  of  hogs  and  cattle  and  higher  prices  for  all 
livestock  than  a  year  earlier  account  for  the  increase. 

Average  prices  received  by  farmers  advanced  for  most  livestock  from  1 

mid-January  to  mid- February,  raising  the  inde:;c  of  prices  received  for  all  J 

meat  animals  to  175  percent  of  the  August  1909-July  1914  average.    This  is  J 

the  highest  level  reached  by  local  market  prices-  of  livestock  since  I 

September  1920.    The  advance  over  the  preceding  month  was  due  largely  to  m 

an  increase  of  $1.10  in  the  average  price  of  hogs  and  to  small  increase  ■ 

in  the  ax-erage  prices  received  for  beef  cattle,  sheep  and  lambs.    Prices  m 

of  veal  calves  wore  a  little  lower  in  mid- February  than  in  mid-January.  j 


Cash  income  and  prices  received  by  farmers  for  meat  animals 
specified  months  end  periods,  1940-42 


Item 

:    Unit  ! 

Annual  average 

:  1941  : 

1942 

1939  • 

• 

1940 

;  1941 

[  Dec.  j 

• 

Jan .  1 

• 

Feb» 

United  States  average  price 

•  1 

♦  1 

received  by  farmers  for :  l/ 

;Dol.  per' 

:     cwt  * 

!  6.22 

5.38 

9.07 

10.21 

10.55 

11.64 

:  7.13 

7.56 

8.79 

9 . 38 

9.77 

9.93 

8.42 

8.86 

10.35 

1L.22 

12.14 

12.05 

:  3.92 

3.92 

5.01 

5.15 

5.4  3 

5.62 

n 

.  7.78 

8.11 

■  9.57 

9.86. 

10.30 

10.48 

Index  of  prices  received  by 

farmers  for  all  meat  animals 

;  2/ 

:  110 

108 

146 

160 

166 

175 

Cash  farm  income  from  meat  . 

rMil.dol. 

2,271 

2,390 

3,335 

366  3/  384 

T/    Weighted  annual  averages-  1939-40  revised;  1941  prelir  Lnary. 
2/    Base  period  A.u gust  3.909-July  1914  =  100.  . 
"z/  Preliminary. 


OUTLOOK  -  HOGS 


DEVELOPMENTS  DURING  THE  PAST  YEAR  .-    The  war  and  defense 
program  were  important  factors  affecting  the  hog  situation 
during  the  past  year.    In  early  1941  hog  prices  were  at  a 
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relatively  low  level,  and  the  downward  trend  in  hog  produc- 
tion then  under  way  appeared  likely  to  continue  for  a  year  or 
so  longer.    But  in  March  purchasing  of  pork  and  lard  under 
the  Lend-Lease  Act  was  begun,  and  in  April  farr.ers  were 
urged  to  expand  hog  production  by  feeding  hogs  to  heavier 
weights  and  by  increasing  their  1941  fall  crop.  Stimulated 
by  improving  demand.  Government  purchases  of  pork  and  lard, 
and  a  moderate  reduction  in  morketings,  hog  prices  advanced 
steadily  during  the  first  9  months  of  the  year.    In  September 
estimates  of  the  production  and  marketings  of  agricultural 
products  needed  in  1942  in  order  to  meet  increased  domestic 
and  foreign  requirements  were  prepared.    These  goals  called 
for  an  increase  of  about  13  percent  in  the  1941  fall  pig 
crop  and  an  increase  of  something  like  15  percent  in  the 
spring  crop  of  1942.    Hog  producers  have  responded  v/ell  to 
the  Nation's  defense  program.,  and  substantially  greater 
increases  than  these  ere  indicated. 

Hog  Prices  Pur ing  the  Remainder  of  194  2 

With  ceiling  prices  for  hog  products  to  become  effective  March  23 
for  a  60-day  period,  hog  prices  are  not  expected  to  change  greatly  during 
the  next  month  or  so.    Slaughter  supplies  of  hogs  will  continue  at  a 
seasonally  reduced  level  until  the  m.arket  movement  of  the  1941  fall  pig 
crop  gets  under  way  in  volu/"^  during  "the  late  spring.    And  this,  together 
wibh  ■■.)i3  continued  strong  d<>;':^Hnd  for  hog  products,  will  be  an  important 
factor  tending  to  keep  prices  for  pork  and  lard  at  or  near  their  maximum 
levels.    Prices  of  live  hogs  end  of  hog  products  are  closely  related.  Dur- 
ing recent  years  the  spread  between  these  prices  has  fluctuated  moderately, 
but  there  is  little  likelihood  that  it  will  change  greatly  during  the  next 
several  weeks. 

With  the  1941  fall  pig  crop  substantially  larger  than  that  of  a 
year  earlier  and  with  exceptionally  large  supplies  of  hogs  in  prospect 
for  next  fall,  it  may  be  that  the  peak  in  h^g  prices  for  the  1941-42 
marketing  year  has  been  reached.    However,  this  will  depend  to  a  large 
extent  upon  viiether  or  not  consumer  demand  conditions  continue  to  improve 
as  rapidly  as  they  have  in  recent  months,  and  upon  the  extent  of  Government 
purchases  of  pork  and  lard  during  the  remainder  of  the  year.    These  factors 
probably  will  give  strong  support  to  hog  prices  during  the  next  several 
months,  and  no  great  decline  in  hog  prices  is  expected,  despite  the  pros- 
pective large  supplies  of  hogs  to  be  marketed  during  the  spring  end  summer. 

Supplies  of  Hogs  During  the  Remeinder 
of  the'T941-4  2~lkrketing  Year 

Slaughter  supplies  of  hogs  will  increase  seasonally  within  the  next 
several  weeks  as  the  market  movement  of  the  1941  fall  pig  crop  gets  under 
way  in  volume.    The  number  of  pigs  under  6  months  of  age  on  farms  January  1 
totaled  about  5  million  head  greater  than  a  year  earlier,  and  the  seasonal 
increase  in  marketings  during  the  late  spring  probably  will  be  more  pro- 
nounced than  it  was  last  year. 
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A  large  proportion  of  the  sows  farrowing  during  the  spring  season  are 
marketed  during  the  following  sumiSer  as  packing  sows.    The  number  of  sov;s 
indicated  to  farrow  this  spring  is  a  little  over  2  million  head  greater  than 
a  ye&r  ef^rlier.    This  increase  will  be  reflected  in  a  larger  number  of  pack- 
ing sows  marketed  this  summer'  than  last,    i'rom  information  now  available, 
it  still  seems  probable  that  .the  number'of  hogs  marketed  during  the  last 
half  of  the  19^1-^2  marketing  year  (April -Sept ember)  will  be  arotmd  15-20 
percent  larger  thait  a  year  earlier.  '  ' 

OUTLOOK  -  CATTLE   '  ■     ■  ■ 

■D3VEL0PiMEITTS  SURHTO  THS  PAST  YEAR.-  Cattle  numbers  have  been 
increasing  since  1932\  and  in  19^1  numbers  had  reached  the 
point  at  which  marketings  for  slaughter  could  be  increased 
materially  at  the  same  time  that  herds  were  being  built  up 
further.    The  Department  of  Agriculture  has  recommended  that 
cattle  and  calf  slaughter  be  increased  materially  in  19^2 
so  as  to  stabilize  nunib^rs  at  about  their  present  level. 
This  v;ould  tend  to  rednoe  slaughter  supplies  in  subsequent 
years  when  demand  cond:.':ions  ma.y  be  less  favorable  than  in 
19^2,    Prices  of  the  upper  grades  of  slaughter  cattle  de- 
clined shai-ply  in  the  first  half  of  19^1.    They  have  since 
advanced,-  but  are  still  low  relative  to  prices  of  the  lower 
grades  of  'slaughter  cattle  and  of  feeder  cattle..    The  aver- 
age price  received  by  farmers  for  cattle  in  19^1  was  about 
$1.25  higher  than  in  I9U0. 

There  has  been  little  chrnge  in  the  19^2  outlook  for  cattle  during  the 
past  month,  and  the  important  points  discussed  in  earlier  issues  of  The 
Livestock  Situation  are  .summarized  below; 

1.  The  n\imber  of  cattle  and  calves  on  farms  and  ranches  at 
the- beginning  of  19^2  totaled  yU.b  million  head,  about  .3 

.  million  head  more  than  a  year  earlier  and  the  largest  number 
on  record,.    Despite  \p.e  large  increase  in  cattle  numbers  dur- 

.  ing  19^1,  marketings  for  slaughter  during  the.  year  .'were  sub- 
stantially larger  than  'in  19^0.    And  even  though  cattle 
numbers  may  show  a.  further  increase  during  19^2,  marketings 
for  slaughter  this  year  are  exx>ected  to  be  larger  than  those 
6^f  19'^1. 

2.  The  number  of  cattle  on  feed  January  1  was  3  percent 
smaller  than  a  year  earlier,  with  a  larger  than  usual  pro- 
portion of  the  total  consisting  of  long-fed  cattle  carried 
over  from  the  preceding  season.    Most  of  these  long-fed 
cattle  have  nox'^  been  marketed.    And  although  purchases  of 
feeder  cattle  have  been  fairly  large  in  recent  months,  sup- 
plies of  grain-fed  cattle  during  the  spring  and  summer  are 
expected  to  be  considerably  smaller  than  those  of  a  year 
earlier. 

3 ■    Prices  of  well-finished  slaughter  cattle  have  advanced 
rather  sharply  during  the  past  several  week3,  and  with  sup- 
plies of  well-finished  cattle  expected  to  be  smaller  than 
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a  year  earlier  during  coming  months,  some  fufther  advanoe 
in  prices  of  the  upper  gredes  seems  probable. 

U.    Cattle  and  calves  in  the  Western  range  States  have  come 
through  the  winter  in  very  good  condition.    Hay  and  other 
feeds  are  ample  in  most  sections,  and  the  outlook  for 
range  conditions  is  mostly  favorable.    "Barring  th^e  recur- 
rence of  drought,  the  tendency  to  hold  back  breeding  stock 
in  the  range  States  may  continue  fairly  strong  this  year, 
particularly  in  those  areas  where  numbers  are  still  con- 
siderably below  the  predrought  193^  level. 

OUTLOOK  -  SHEEP  AND  LAMBS 

DBVSLOPMBHTS  DlBniG-  THE  PAST  YEAfl.-  Sheep  numbers  have  in- 
creased moderately  since  1935»  particularly  in  the  Western 
States.    The  number  of  stock  sheep  on  farms  and  ranches  at 
the  beginning  of  19^2  was  3  percent  larger  than  a  year 
earlier,  and  the  largest  on  record.    This  upward  trend  in 
sheep  numbers  has  been  accompanied  by  a  similar  increase 
in  the  annual  lamb  crop.    The  19^1  crop,  of  3^*5  million 
head,  was  the  largest  in  the  18  years  of  record.  Despite 
moderately  larger  slaughter  supplies,  lamb  prices  since 
last  spring  have  averaged  materially  higher  than  a.  year 
earlier. 

Slaughter  Supplies  of  Sheep  and  Lambs 

The  number  of  lambs  remaining  in  feed  lots  in  several  important  feed- 
ing areas  at  the  end  of  February  was  substantially  larger  than  a  year  earlier, 
and  supplies  of  fed  lambs  will  continue  fairly  large  for  several  more  weeks, 
probably  through  April.    Supplies  of  early  spring  lambs  to  be  marketed  dur- 
ing the  late  spring  and  «arly  summer  are  not  as  large  as  they  were  last 
year,  however.    Weather  and  feed  conditions  were  moderately  favorable  for 
early  lambing  this  year,  but  they  were  not  as  favorable  as  they  were  last 
year  when  they  were  unusually  good.    The  market  movement  of  early  lambs  is 
expected  to  be  a  little  later  -this  year  than  in  19^1,  Bnd  the  condition  of 
the  lambs  may  not  be  as  good  as  a  year  earlier.    The  development  of  Texas 
yearlings  has  been  delay<?d  by  unfavorable  weather  and  feed  conditions,  and 
the  number  of  these  sheep  marketeid  before  July  1  also  is  expected  to  be 
smaller  than  a  year  earlier.  . 

Development  of  the  Early  Lamb  Crop 

California:    Early  lambs  got  off  to  a  good  start  in  California  this 
year  but  the  crop  is  somewhat  smaller  than  that  of  last  year.    With  seasonal 
weather  in  March  and  April,  most  of  the  early  lambs  will  reach  slaughter 
weights  by  late  spring.    Few  lambs  will  be  shipped  East  in  March,  and  the 
total  movement  ea.stward  Is  expected  to  be  somewhat  smaller  this  year  than 
last . 

Arizona:    The  early  lamb  crop  is  larger  in  Arizona  this  year  than 
last.    Early  lambs  have  made  good  growth  and  March  shipments  will  con- 
siderably exceed  those  of  last  year. 
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Texas.*    The  num'ber  of  early  lamts  raised  in  Texas  is  a"bout  the  same 
this  year  as  last.    Weather  and  feed  conditions  have  been  unfavorable,  how- 
ever, and  new  crop  lambs  have  not  developed  satisfactorily.    Yearling  lambs 
are  also  in  only  fair  condition,  and  even  though  feed  conditions  should  im- 
prove, they  will  be  late  in  reaching  market  weights.    The  market  movement 
of  both  early  lambs  and  grass-fat  yearlings  before  July  1  is  expected  to 
be  somewhat  smaller  this  year  than  last. 

Southeastern  States:    Lambing  is  late  in  most  areas  nf  the  Southeast 
this  spring,  and  the  early  lemb  crop  in  this  area  will  probably  be  smaller 
than  that  of  last  year.    V/eather  and  feed  conditions  have  been  mostly 
favorable,  hov;ever,  and  the  lambs  are  reported  to  be  in  good  condition. 

Midwest:    The  early  lamb  crop  in  Missouri  and  several  other  Corn 
Belt  States  is  smaller  this  year  than  last  and  the  lambs  have  not  developed 
as  v;ell  as  they  did  last  year.    The  market  movement  may  be  a  little  late. 

Northwestern  States?    Weather  conditions  during  January  and  February 
in  the  Washington-Oregon-Idaho  area  were  unfavorable  for  early  lambs,  but 
prospects  for  spring  feed  conditions  are  good.    For  the  area  as  a  whole, 
the  number  of  early  lambs  is  smaller  than  last  year. 

SUM14AEY  OF  THE  WOOL  SITUiiTION 

The  number  of  sheep  on  farms  and  ranches  at  the  beginning  of  19^2 
was  3  percent  larger  than  a  year  earlier,  and  wool  production  in  I9U2  proba- 
bly will  be  a  little  larger  than  the  record  19^1  production  of  U55  million 
pounds  greasy  shorn  and  pulled  basis.    The  new  clip  is  being  contracted  in 
Western  States  at  prices  which  are  about  5  cents  a  pound  higher  than  a  year 
earlier  and  the  highest  in  ih.  years.    At  current  prices  cash  farm  income 
from  the  19^2  clip  probably  v/ill  equal  or  exceed  the  record  income  of  1^7 
million  dollars  in  I9I8.    The  19^1  income,  second  largest  on  record, 
totaled  13s  million  dollars .    Under  present  maximum  price  regulations 
little  advance  from  present  prices  is  anticipated. 

A  uniform  scale  of  maximum  prices,  clean  basis,  by  grades  for  greasy 
shorn  domestic  wools,  became  effective  on  February  28.    The  schedule  does- 
not  fix  a  maximum  pi'ice  to  growers,  but  clean  prices  are  those  which 
correspond  to  an  average  price  of  37 '1  cents  a  pound  for  grease  wool,  the 
United  States  average  local  market  price  on  December  I5,  19^1-    This  is 
the  highest  of  the  four  prices' below  which  maximum  prices  for  wool  cannot 
be  established  under  the  Price  Control  Act.    Market  prices  for  graded  do- 
mestic wools  advanced  in  the  early  part  of  March.    Boston  prices  for  most 
wools  are  now  close  to  the  maximums  permitted  under  the  Office  of  Price 
Administration  price  schedule. 

Further  curtailment  of  new  wool  use  for  civilians  has  been  ordered 
by  the  War  Production  Board  for  the  second  auarter  of  19^2.    The  use  of 
apparel  wools  for  civilian  fabrics  for  this  period  is  restricted  to  10 
percent  (woolens)  and  20  percent  (vrorsteds)  of  the  quarterly  average  for 
the  first  half  of  I9UI .    The  new  quotas  may  be  considerably  modified,  how- 
ever, by  the  use  of  coarse  wools  and  grown  mohair  which  are  not  needed 
for  military  f?ibrlcs.    Because  of  the  large  reauirements  for  military  fabric 
total  mill  consumption' of  apparel  wool  again  will  be  large  in  19^2. 
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Production  of  vool  in  12  Southern  Hemisphere  countries  in  the  19^1-^2 
season  is  now  estimated  at  2,35^  million  pounds,  compared  with  the  record 
production  of  2,360  million  pounds  in  each  of  the  1939-^+0  and  I9HO-H1  seasons 
Most  of  the  wool  entering  international  trade  is  produced  in  these  countries. 
With  mort  European  countries  cut  off  from  the  market  "by  the  v/ar,  the 
United  States  is  the  principal  outlet  for  South  American  vfools  at  the 
present  time.    In  view  of  the  shortage  of  ocean  shipping,  it  is  likely  that 
relatively  large  cuantities  of  the  ]9'-H-U2  clips  in  the  British  Dominions, 
Australia,  South  i-frica,  and  Haw  Zealand,  are  still  stored  in  those  countries 
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Livestock:    Marketing's  pvA  slaughter  st^.tl sties,  by  species, 
February'  1942  with  con.p-.irisons 


Iter,'!  :  Unit 


Cattle  and  calves  -  :  : 

Nuraber  slaughtered  under  :  ; 

•Federal  jno-p action:  :  Th'^^u-  ' 

Steers   :  sands  ; 

Cows  and  heifers   :       "  ; 

All  cattle   :       "  ; 

Percent  ';ov/s  and  h'-.ifers  :  F  2r-  ; 

are  of  Lotal  cnttlo   :  cent  ; 

Calves   :  Thou- 

:  sands  ; 

Average  live  weif^ht:  : 

Cattle   :  Pounds 

Calv'-,3   :  " 

Total  dressed  v/eipht:'  :  Million 

Cattle   :  pounds 

Calves   :  " 

Shipments  of  feeder  cattle  and  : 

calves  to  sever.  Corn  Belt  :  Thou- 

States  1/  :  sands 

Hofrs  -  : 

Number  slaughtered  under  :  Thou- 

Fedsral  insTDection   :  sands 

Average  live  weight   :  Po'ands 

Percent  pa.cking  sovjs  ar3  of  all  : 

purchases  at  seven  mark^ets  ....:  Percent 
Total  production  under  : 
Federal  inspection:  :  I^illion 

Pork   :  ''uunds 

Lard  2/'   :  " 

Average  yield  per  hog:  : 

Pork  :  Pou.ids 

Lard  2/  :  " 

Sheep  and  lambs  -  : 

Nuiiiber  sl?ught-jred  under  :  Thou- 

Federal  insoection   :  rands 

Average  live  weight   :  Pounds 

Total  dressed  weight:  : Mil. lb. 

Shipments  of  f  neder  lajnbs  to      :  Thou- 
seven  Corn  B?lt  Stages  l/  . . .  . :  sands 
Total  dressed  -ureight  of  live-  : 
stock  slaughtered  binder  : 
Federal  inspection  :'''Iil.lb. 


Annu 

'1  totals  • 

1941  ; 

1942 

1939  : 

1940  : 

1941  : 

Feb .  : 

Jan.  : 

Feb. 

4,5B3 
4,4i'6 

4,B66 
9,756 

5,459 
4,992 
10,946 

350 
342 
717 

524 
498 
1,057 

891 

A7.1 

5,2b4 

45.9 

5,359 

45.6 

5,461 

47.73 

38i. 

A7.14 

440 

392 

vl3 
191 

940 
191 

961 
196 

952 
136 

978 
196 

4,BC3 
559 

4,971 

5,739 

371 
40 

557 

2,036 

1,890 

73 

89 

61 

41.368 
235 

-■u ,    ,  0 

232 

241 

3,725 
238 

240 

3  .892 

1"^ 

11 

11 

5 

6 

6 

5,  552 

6,614 
1,527 

6,345 
1,526 

506 
141 

756 
203 

13  4 . 2 
36.8 

131.2 
3U.4 

136.4 
32.9 

135.7 

129.6 
34.9 

17,241 
S6 
694 

17,351 
86 
702 

18,125 
88 
750 

1,391 
94 

61 

1,611 
94 

69 

1,407 

3 . 102 

3,330 

3,152 

134 

116 

82 

13,353 

14,951 

15,523 

1,13^ 

1,728 

TJ    Total  shipments  direct  ani  from  Dubli-  stoc'-r-^'- rds  to  Ohio,  Indiana,  Michigan, 
Wisconsin,  Minnesota,  lo-'a,  and  H.^brpska. 
2/    Including  rendered  pork  fat. 
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Livestock  prices  oer  100  pounds  (except  whsre ' noted)  by  species, 


FeVjrua 

,  i/vith  c 

omoari  s 

ons 

-1-74.-1- 

"'1. 9 

Item  : 

annual 

:  1924- 

*:  1940 

:  1941 

average 

:  29  av. 

.  Dec. 

Jan. 

'.  Feb. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Cattle  and  calves  -  ; 

Beef  steers  sold  out  of  first  : 

hands  3.t  Chicago:  : 

12.23 

12 . 46 

10.89 

13.  56 

13 . 42 

13.63 

13 . 79 

Good.    • 

11  36 

11.25 

9.  53 

11. 64 

12.41 

12.  54 

12 . 47 

Medium  : 

10.02 

9.91 

8.36 

9.90 

ll.Oii 

11.02 

10 . 88 

riomrnon     .                  .      .  • 

S  6/i 

7.30 

8.45 

9.17 

9.39 

9.22 

All  grades  : 

11.33 

10.38 

9.08- 

11.27 

12 . 57 

12.60 

12.39 

Good  prade  cows  at  Chicago  . . . : 

3.43 

7.  55 

6.68 

8.12 

3.61 

9.60 

9.31 

Vpol^^-pc     P/ODfi  Anii  nhnicp  at  • 

J — » J.  1 

12 

10. 66 

12  56 

12  65 

14. 16 

14.06 

5itocl<pr  and  fppd^r  stppn  at  • 

9.93 

1/  9.12 

3.12 

10.00 

10.46 

10.59 

10.69 

Average  price  paid  by  packers  : 

9.14 

8.15 

7.46 

8.73 

9.72 

10 . 14 

10.67 

8.52 

10.41 

11.82 

11.66 

10 . 12 

10.90 

3.76 

10.38 

10.38 

11.63 

Hogs  - 
Average  market  price  at 
Chicago: 


:  9.47 

H 

5. 

19 

n 
1 

.78 

10.75 

11. 

44 

12.65 

:  9.34 

2/ 

4. 

34 

6 

.98 

9.89 

10. 

58 

11.93 

10. 

10 

5. 

12 

7 

.71 

10.65 

11. 

36 

12.53 

Average  price  paid  by  packers 

:  9.42 

10. 

02 

5. 

14 

7 

.61 

10.55 

11. 

13 

Average  price  No.  3  Yellow 

* 

:  70.4 

89. 

5 

57. 

6 

62 

.3 

75.9 

81. 

8 

81.9 

Hog-corn  orice  ratio  at 

•  13.4 

11. 

r- 

( 

(-< 

0, 

9 

12 

.4 

14.0 

13. 

9 

15.4 

>heep  and  lambs  - 

Slaughter  lambs.  Good  and 

;  11.32 

14. 

92 

9. 

44 

10 

.69 

12.16 

12. 

47 

12.09 

Feeder  lambs,  Good  and  Choice 

■  10.27 

14. 

03 

0 

38 

Q 
/ 

.70 

11.-^5 

11. 

35 

10.92 

Ewes,  Good  and  Choice  grade 

:  5.43 

7. 

98 

4. 

85 

5 

.88 

6.07 

6. 

24 

6.50 

Average  price  paid  by  packers 

:  10.16 

14. 

"1  c 

SI 

10 

.02 

10.93 

11. 

42 

Index  retail  meat  prices  5/... 

:  9''. 4 

96. 

I) 

77. 

4 

88 

•  — 

95.5 

100. 

101.9 

Index  income  of  industrial. 

1  97 

102 

88 

109 

146 

150 

mmU  ■  '  '  1^^  I   -    f      -  if  — 

2/  Not  available. 

^  Cents  per  bushel. 

4/  Nuraber  of  bushels  of  corn  equivalent  in  value  to  100  oounds  of  live  hogs. 

5/  Bureau  of  Labor  Statistics,  1924-29  -  100. 

6/  Bureau  of  Agricultural  Economics,  1924-29  -  100. 
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